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The Government of Austria has consulted the Inter- 
national Monetary Fund regarding the following modi- 
fications in its exchange system which the Fund has ap- 
proved: 

1. Establishment of a single rate of 21.36 schillings to 
the U.S. dollar for commercial transactions through the 
abolition of the basic rate of 14.40 schillings per U.S. 
dollar and the premium rate of 26 schillings to the dollar 
for commercial transactions. 









Europe 


U.K. Coal Exports 


The United Kingdom had hoped this year to increase 
its coal exports by 3 million tons over 1949, but the 
realization of this goal now appears unlikely. Although 
salable output of coal (including opencast output) has 
increased by 1.9 million tons in the first 37 weeks of 
1950 over the corresponding 1949 period (totaling by 
mid-September 152 million tons), U.K. home consump- 
tion has increased during the same period by 4 million 
tons. During the first half of 1950 the United Kingdom 
kept to its export program but, with the depletion of 
stocks, exports have been curtailed. If the United King- 
dom is to meet its coal export goal or even equal the 
1949 export total of 19 million tons, a marked increase 
in production will be necessary. 

Source: The Economist, London, England, October 7, 
1950. 


U.K. Tourist Earnings 


The annual report of the British Travel and Holidays 
Association states that American visitors spent £20 mil- 
lion in the United Kingdom in 1949. This exceeded the 
dollar income from whisky exports by £8 million, from 
vehicles by £15 million, and from woolens and textiles 
by £7 million. It is noted, however, that only 50 per 
cent of the Americans coming to Europe in 1949 traveled 
to Britain, and that U.K. dollar earnings represented 
only 8 per cent of American expenditure on foreign 
travel. 

Source: The Times, London, England, September 27, 
1950. 


U.K.-Brazil Treaty 


The United Kingdom and Brazil have agreed on trade 
schedules for the year ending June 30, 1951. The two 
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Austrian Exchange System 


Y 


October 13, 1950 


2. Maintenance of the premium rate of 26 schillings 
to the U.S. dollar for certain invisibles—mainly tourist 
expenditures. 


3. Abolition in principle of private barter and compen- 
sation arrangements. 

Austria will continue to consult with the Fund on its 
exchange policy with a view to an ultimate unification of 
the effective rate. 


Governments undertake, subject to agreement on price 
and quality and in accordance with the basic principle 
of reasonable equilibrium in sterling payments, to author- 
ize the exportation and importation of goods listed in 
the schedule. The agreement provides for U.K. exports 
(coal, iron and steel manufactures, nonferrous metal 
manufactures, chemicals, machinery, vehicles, textiles, 
and other consumer goods) to Brazil valued at £33.2 mil- 
lion, f.o.b., and for oil exports of £11.5 million. Brazil’s 
exports to the United Kingdom, valued at £51.4 million, 
will consist of raw cotton, timber, hides, cocoa, coffee, 
rice, meat, oranges, and nuts. Payments will be in 
sterling. 

As in the previous agreement, the re-export of coffee 
beans, cocoa beans, and raw cotton imported by the 
United Kingdom from Brazil is still prohibited. This 
means that the United Kingdom is deprived of a substan- 
tial part of its entrepdt trade. It had been hoped that 
London would become the European center for the dis- 
tribution of coffee. 

Sources: The Times, London, England, September 19, 
1950; The Journal of Commerce, New York, 
N. Y., September 26, 1950. 


French Raw Material Price Policy 


In view of the steady rise of world raw material prices 
and its repercussions on French prices, the French Gov- 
ernment intends to start negotiations with the U.S. Gov- 
ernment for the re-establishment of international boards 
and international controls for raw materials, notably 
wool, nonferrous metals, and rubber. In France, and 
probably in some other European countries, stocks of 
these raw materials are below normal, partly because 
the world supply of certain commodities, such as copper, 
has fallen to a very low level, and partly because prices 
have become so high that buyers refuse to buy. In such 
a situation, the discrepancies between industrial and 
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food prices, which in France are already very large, 
will tend to increase. 

The Government also intends to check the trend to 
higher prices by increasing the supplies of consumers’ 
goods for the domestic market. Several recent executive 
orders provide for stricter regulation of certain exports 
and for increased liberalization for certain imports. 
Export licenses are again required for a number of com- 
modities, notably nonferrous metals, timber, leather, 
pulp, cotton yarns, scrap iron, and raw materials such 
as wolfram. Of some commodities export is prohibited, 
of others it is limited. Import quotas have been in- 
creased for a number of commodities such as textiles 
and tires, for some of which imports free of quotas were 
already permitted from OEEC countries; for other com- 
modities, such as butter, government import programs 
have been set up with a view to increasing supplies in 
the home market. Some import duties have also been 
temporarily suspended or lowered. At the same time 
government policy aims at the control of prices at various 
stages on all these imports. Firms guilty of excessive 
stocking or refusing to sell will be liable to high taxation 
and credit restrictions. Those who mark up prices un- 
duly will be prosecuted by the Price Control Units, and 
strict controls will be reimposed whenever price rises 
appear unjustified. 

Sources: Le Monde, Paris, France, September 30 and 
October 2, 1950; The Wall Street Journal, New 
York, N. Y., October 7, 1950. 


Belgian Banknote Imports into Belgium-Luxembourg 


The Belgian-Luxembourg exchange control regulations 
on the import of Belgian banknotes have been made 
somewhat more rigorous. These notes, whose import is 
permitted in unlimited amounts, were previously credited 
to a free account which could be used for all operations 
inside Belgium-Luxembourg and were also convertible 
into the currency of the account-holder. 

The situation that existed after March 7, 1949, when 
the Belgian-Luxembourg exchange control authorities first 
authorized the opening in Belgian banks of “banknote 
accounts” (see this News Survey, Vol. I, pp. 286 and 
302) has now been restored. As of October 3, 1950, 
Belgian banknotes imported into Belgium-Luxembourg 
will again be credited to special “banknote accounts” 
which may be debited only for the discharge of “normal 
obligations within Belgium-Luxembourg,” such opera- 
tions as the purchase of securities and conversion into 
foreign currencies being no longer authorized. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
October 4, 1950. 


Norway’s Investments in Ships 


During World War II, Norway lost about 50 per cent 
of her merchant marine tonnage and one objective of 
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postwar economic policy has been to rebuild these ships 
as quickly as possible. Ships built or ordered to be 
built since the war will cost a total of NKr 5.5 billion; 
about 82 per cent of the tonnage is being built at foreign 
yards because of insufficient capacity of the Norwegian 
yards. 

From the end of World War II to the beginning of 
1950, the total net outlay in foreign exchange for ships 
built abroad (i.e., total cost, minus insurance on ships 
lost after the war and exports of old ships) amounted to 
NKr 2.015 billion. Many new ships are already in opera- 
tion and their earnings for the same period were 
NKr 1.135 billion. The difference of NKr 880 million 
was covered by drawing on insurance paid for ships lost 
during the war, totaling NKr 1.4 billion. 

Estimates for the period January 1, 1950 to December 
31, 1952 show that net capital expenditures for ships 
built after the war will amount to NKr 1.32 billion while 
their freight earnings will be NKr 2.08 billion, leaving 
a surplus of NKr 0.76 billion. For the past two years 
shipowners have been allowed to place new contracts 
for ships only on the condition that the total cost must 
be borrowed from abroad and interest and payments on 
the loan paid for from freight earnings. Very few ship- 
owners have a credit position which enables them to 
obtain loans on these conditions. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 2, 1950. 


Norwegian Travel Restrictions 


For the past few years, Norwegian travelers have been 
allowed to use either NKr 348 in Danish kroner, or 
NKr 520 in sterling, which has prevented travel except 
to Denmark and the United Kingdom. As a result of the 
liberalization of invisibles between EPU countries, the 
allocation for travelers in any one year has been set 
at NKr 300 (US$42) in the currency of any EPU coun- 
try except Switzerland. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 2, 1950. 


Italian Investment Program 


Before the outbreak of hostilities in Korea the Italian 
Government had announced a program of public and 
private investments for the fiscal year July 1950 to 
June 1951, amounting to 1,650 billion lire (gross invest- 
ments). This program has not been substantially re- 
vised, and indeed other investments amounting to about 
90 billion lire have recently also been approved. 

The investment program as a whole now envisages an 
over-all gross expenditure of 1,753 billion lire. Public 
investments account for 1,123 billion lire, including agri- 
culture 220 billion, industry 460 billion, construction 
165 billion, public works 87 billion, transportation 
150 billion, and others 41 billion. The program includes 
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expenditures of some 422 billion lire on “provoked” 
investments which are facilitated or encouraged by the 
State, although the necessary capital has to be supplied 
by the private sector of the economy. Other private 
investments are estimated at 630 billion lire. 

Source: Agence Economique et Financiére, Paris, France, 
September 22, 1950. 


Note Circulation in Italy 


The monthly statement of the Bank of Italy for 
August shows that Bank of Italy notes in circulation at 
the end of August were 1,025 billion lire, compared with 
1,028 billion at the end of July. (This is less than the 
recent unofficial estimate reported in this News Survey, 
Vol. III, p. 88.) During August the note circulation 
therefore declined by 0.3 per cent, in contrast to an in- 
crease of 0.7 per cent during August 1949. The effects 
of substantially increased advances from the Bank of 
Italy and of bills in its portfolio were offset by an in- 
crease in “miscellaneous creditors.” Presumably some 
of this increase in the Bank of Italy’s indebtedness is 
due to Italy’s increased imports, the purchase of foreign 
currencies resulting in an inflow of lire. 

Source: ANSA News Agency, Inc., Bulletin, New York, 
N. Y., October 5, 1950. 


ECA Aid to Greece 


The ECA Mission in Athens is reported to have notified 
the Greek Government that direct aid to Greece is being 
reduced to $91.8 million in 1950-51, from $156 million 
in 1949-50. It is explained that the reduction was made 
necessary by the lack of local currency funds to carry 
out all the projects of the recovery plan. If Greece 
should, however, introduce the measures necessary to 
increase these funds ECA would consider an increase in 
its aid. The measures recommended by the ECA Mission 
are (a) reduction of public expenditures; (b) revision 
of the tax system to ensure greater equity, and improve- 
ment in assessment and collection of taxes; (c) registra- 
tion of corporate shares for taxation purposes; (d) aboli- 
tion of taxes with a low net yield or which reduce 
productive activity; (e) better execution of recovery 
projects and deferment of new orders for capital goods 
until those already available in Greece are utilized; 
(f) measures to increase foreign exchange resources 
through expansion of exports, shipping, and tourism, as 
well as by the reduction of barter luxury imports, and 
stricter exchange control; (g) protection of low-income 
groups through stricter or eventually more extensive 
price control measures, and abolition of private import 
monopolies leading to high profits; (h) stricter credit 
control, reduction of business inventories, and termina- 
tion of interest rates above the maximum permitted by 
the law; (i) encouragement of productive investments 
by domestic and foreign capital, and elimination of 
capital flight as well as of nonproductive investments, 


119 


Lt 


especially in gold sovereigns or luxurious apartment 
buildings. 

Since indirect aid to Greece under EPU has been 
fixed at $115 million for 1950-51, total ECA aid for the 
year amounts to $206.8 million, compared with $272 mil- 
lion ($156 million direct aid plus $116 million indirect) 
in 1949-50 and total aid of $266.3 million indicated as 
desirable by the Greek balance of payments plan sub- 
mitted to OEEC in January 1950. The sharp reduction 
from expectations means that the target of capital goods 
imports will have to be reduced from $129.6 million to 
$70.1 million. This compares with total orders for 
capital goods placed abroad during the first two ERP 
years of $133.4 million and actual imports of such goods 
until June 30, 1950 of $33 million. It is reported that 
the 1950-51 consumer goods import program -of :$320 
million is likely to remain unchanged. 

Total foreign assistance to Greece from the liberation 
of the country (October 1944) to the end of June 1950 
amounted to an equivalent of US$2,033 million, of 
which $1,335 million was civilian aid and $698 million 
military assistance. It is estimated that in that period 
32.9 per cent of Greece’s foreign exchange requirements 
were met from the economy’s own resources, if war ex- 
penses are excluded, and 24.4 per cent, if war expenses 
are taken into account. 

Sources: Naftemboriki, September 15 and 20, 1950, and 
To Vima, September 17, 19, 20, 26, and October 
1, 1950, Athens, Greece. 


Greek Invisible Receipts 

Greece’s “invisible” foreign exchange receipts through 
official channels have increased steadily since the devalua- 
tion of September 1949 and particularly since the imposi- 
tion a few months before of a new tax on shipping 
profits. Total invisible receipts in the first half of 1950 
are estimated to have exceeded by $8.6 million, or 40 per 
cent, the level of the corresponding period a year before 
and by $5.7 million that of the second half of 1949. 
Receipts from shipping account for the larger part of the 
increase ($6.2 million and $5.6 million, respectively), 
while receipts from tourism, mainly from expenses of 
foreign missions in Greece, showed in the first six months 
of 1950 a decline of $3 million compared with the first 
half of 1949, and of $2.8 million compared with the 
second half. 


Source: To Vima, Athens, Greece, October 3, 1950. 
Austrian Price-Wage Agreement 

In connection with the gradual elimination of sub- 
sidies on certain ECA-financed imports, the Austrian 
Government has sponsored a new price-wage agreement 
which went into effect on October 1. The new agree- 
ment (the fourth of its kind in the postwar period) is 
designed to compensate wage and salary earners for the 
increase in the cost of living resulting from higher 
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domestic prices for wheat and other grains, flour, bread, 
sugar, coal, and electricity. Wages and salaries were 
generally increased by 10 per cent; in the lower income 
brackets the percentage increase is higher, since a min- 
imum wage increase of 100 schillings per month has 
been granted to those whose wages are 1,000 schillings 
or less. 

Higher wage costs will increase budget expenditures 
by some 700 million schillings annually; the Government 
hopes to absorb part of these additional expenditures 
from budget surpluses which have recently developed. 
Additional wage costs to be borne by the private sector 
of the economy are estimated at 2 billion schillings. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 


September 27 and October 3, 1950. 
Hungarian Foreign Exchange Law 


A new and comprehensive codification of the Hungar- 
ian Foreign Exchange and Foreign Property Laws, which 
completely supersedes all foreign exchange controls en- 
acted in Hungary since 1931, was promulgated on August 
2, 1950. All foreign transactions of persons residing 
in Hungary are now made subject to State control and 
the State is given the right to requisition all or any of 
the foreign means of payment, assets, or securities of 
persons residing in Hungary without regard for nation- 
ality, including natural and juridical persons, Hungarian 
firms, and agents in Hungary of foreign firms. Such 
requisitioning may take place at any time, without notice 
and without redress. Although the decree makes no pro- 
vision for compensation for requisitioned assets, it 
appears that some sort of payment in local currency is 
implied. 

The wide scope of the law is indicated by the definition 
of items of property that may no longer be disposed of 
except with the permission of the State. It covers for- 
eign business interests, patents, trade-marks, real estate, 
claims to inheritance, use of usufructuary rights, all 
movable assets of whatever kind exceeding 5,000 forints 
(about US$426) in value, and goods removed from the 
country between March 19, 1944 and April 4, 1945, the 
period of the German occupation. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 9, 1950. 


Middle East 


Egyptian Cotton Crop Estimate 


The first estimate announced by the Egyptian Min- 
istry of Agriculture for the 1950 cotton crop is 8,894,000 
kantars. Extra-long staple cotton of 136 inches or more 
is put at 3,117,000 kantars ginned, including 2,861,000 
kantars of the Karnak variety. Long cotton of 114 inches 
or more is estimated at 1,732,000 kantars ginned and 
medium staple cotton of 114 or more inches at 4,045,000 
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kantars ginned. The estimated average yield per feddan 
(1 feddan = 1.038 acres) of ginned cotton is 44 kantars. 
Following this announcement cotton prices in Egypt 
advanced and the Ashmouni variety was quoted at 89.80 
tallaris per kantar and Karnak at 100 tallaris, 2.70 and 
3.20 tallaris, respectively, higher than the previous quo- 
tations. Prices were also affected by the estimates of 
small American and Brazilian crops and the heavy demand 
by local and foreign spinners, the latter coming particu- 
larly from central Europe, Italy, Switzerland, and the 
United States. 
Sources: Al Ahram, Cairo, Egypt, October 3 and 4, 1950. 


Mining Industry in Egypt 
In recent discussions between experts of the Egyptian 
Ministry of Commerce and representatives of mining 
concerns, the latter have emphasized the hesitation of 
potential investors in mining which is created by their 
belief that the laws and regulations governing such in- 
vestment are too rigid. These regulations have been 
taken over, it is said, from more highly developed coun- 
tries. There are now 375 limited liability companies in 
Egypt, the capital of which amounts to £E78 million, 
of which, however, only £E1,403,000, i.e., less than 
2 per cent, is invested in mining. Of this, only ££700,000 
is purely Egyptian capital. The Ministry of Commerce 
has now recommended that all custom duties on neces- 
sary materials used in the mining industry should be 
substantially reduced. It has also been suggested that 
all mines and quarries should be relieved of all taxes 
and duties during a reasonably long initial period. 
Priority concession rights are to be granted to a com- 
pany which undertakes prospecting, and the requirement 
that at least 51 per cent of the capital of a joint stock 
company must be held by Egyptians has been waived 
(see this News Survey, Vol. III, pp. 19 and 104). 
Sources: La Revue d’Egypte Economique et Financiére, 
September 2, 1950, and Al Ahram, October 3, 
1950, Cairo, Egypt. 


Loan Issue in Israel 


The Government of Israel has announced the early 
issue of an internal loan of [£6 million (US$16.8 mil- 
lion) to be followed by another loan of the same amount. 
Subscription lists were opened early in September. The 
bonds will be in denominations of I£10 and I£20, will 
be redeemable in 25 years but will bear no interest; 
instead tax-free prizes will be drawn three times a year, 
the largest being 1£25,000. The proceeds of the loan 
will be used to finance the defense and development 
budgets. The loan is also intended to skim off part of the 
excess purchasing power and check inflation. 

Sources: Agence Economique et Financiére, Paris, 
France, September 9, 1950; Bank for Inter- 
national Settlements, Press Review, Basle, 
Switzerland, September 26, 1950. 
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Syrian Customs Receipts 
In the first six months following the termination of 
the customs union with Lebanon, Syria’s customs receipts 
totaled LS15.5 million (LS2.20 = US$1). Under the 
union, Syria’s share of customs receipts had amounted to 
LS34.2 million and LS33.2 million in 1948 and 1949, 
respectively. 
Source: Le Commerce du Levant, Beirut, Lebanon, 
September 27, 1950. 


National Bank in Lebanon 


The Lebanese Government is studying a proposal to 
create a bank to be called the National Bank of Lebanon 
and Overseas. The bank will have an initial capital of 
$5 million to be subscribed in part by the Government 
and local residents and in part by Lebanese emigrants 
in the Americas. The emigrants’ contribution is depend- 
ent on a Government pledge of free transferability of 
capital invested and accrued interest. The bank, which 
will include a research department for technical and 
financial studies, will help promote agriculture and in- 
dustry, and will finance existing hydroelectric projects 
and the construction of large tourist hotels. 

Source: Le Commerce du Levant, Beirut, Lebanon, 


September 16, 1950. 
inflation in traq 


After the outbreak of hostilities in Korea prices of 
consumers’ goods rose rapidly in Iraq and there was 
considerable turnover in everything except capital goods. 
By mid-August, abnormal buying had ceased, but prices 
consolidated at only slightly less than their highest level. 
The cost-of-living index stood at 501, against 483 in 
June (1939 = 100). Fearing a recurrence of the short- 
ages which created a runaway inflation during the last 
war, the Government has removed the ceiling on the 
amount of foreign exchange allocated for the importation 
of a wide variety of essential goods from soft currency 
countries. Licensing of imports from scarce-currency 
countries has also been liberalized for commodities used 
in industrial enterprises. 

Sources: The Iraq Times, Baghdad, Iraq, August 28, 
1950; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., October 2, 
1950. 


Exchange Restrictions in Iran 


The Iranian foreign exchange commission will make 
foreign exchange available at the official rate of 32.50 
rials per US$1 for the following noncommercial and 
private purposes: (1) noncommercial government re- 
quirements; (2) medical expenses of Iranians residing 
abroad; (3) expenses of Iranian students studying in 
foreign universities; (4) salaries of government em- 
ployees on foreign missions, Iranian scholars engaged in 
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research work abroad, and Iranians working in inter- 
national organizations; (5) conversion of 50 per cent of 
the salaries of foreigners employed in Iran and receiving 
payment in domestic currency. 


Source: Eztéla’at, Teheran, Iran, September 30, 1950. 


Suez Canal Traffic 


Merchandise totaling 33.9 million tons passed through 
the Suez Canal during the first half of 1950. This 
was 2.7 million tons more than in the corresponding 
period of 1949, but nearly 20 million tons more than in 
the average corresponding prewar period of 1933-37. 
Traffic from the south was 15 per cent greater than in 
the first half of 1949, almost entirely on account of in- 
creased tonnage of oil and petroleum products (from 17 
million to 22 million tons), but declining shipments of. 
cereals and salt reduced tonnage from the north by about 
13 per cent. Transit receipts during July 1950 amounted 
to £E2.3 million, compared with £E1.8 million for July 
1949. 

Source: La Revue d’Egypte Economique et Financieére, 
Cairo, Egypt, September 16, 1950. 


Far East 


Indo-Pakistan Trade 


The Government of India has informed the Pakistan 
Government of its decision not to extend the barter 
deal which expired on September 30. India has also 
declined to make an offer to Pakistan for additional sup- 
plies of jute. India’s own jute crop, which has been 
exceptionally good, will feed the Indian mills for months. 
Before resuming trade with Pakistan, the Indian Govern- 
ment proposes to await a decision on the exchange rate 
of the Pakistan rupee. 

Source: The Financial Times, London, England, Sep- 
tember 29, 1950. 


Pakistan’s Jute Policy 


Because of the strengthening of the market, there has 
been no need since the end of June 1950 for the Govern- 
ment of Pakistan to continue supporting the minimum 
price for jute which it instituted after the September 1949 
devaluations in the interests of domestic cultivators. The 
Government, however, stands ready to intervene again 
in the market if the price should threaten to fall below 
the established minimum. Foreign customers have indi- 
cated an interest in larger purchases in the future, and 
sale prospects in 1950-51 appear to be good. The Gov- 
ernment is improving the movement of jute from baling 
centers to ships as a step toward facilitating exports. 
Source: Embassy of Pakistan, Pakistan Affairs, Washing- 

ton, D. C., September 15, 1950. 
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Burmese Rice Exports 


Burma’s exports of rice (milled) during 1950 are re- 
ported to approach the 1949 level of about 2,600 million 
pounds. The crop in 1950-51 will be smaller than in 
1949, owing to increasingly difficult conditions of culti- 
vation caused by guerrilla activities. The anticipation of 
a smaller crop has rendered it necessary for the State 
Marketing Board to use a working figure of only 2,000 
million pounds as the exportable surplus for 1951. The 
basis for negotiations for the export of this quantity is 
the 1950 price schedule. So far Ceylon has formally 
agreed to purchase 670 million pounds. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., October 2, 1950. 


Malayan Exports 

“The sharp rise in rubber and tin prices has strength- 
ened the dollar earning capacity of Malaya, and for the 
first time since the war a favorable over-all trade balance 
has been achieved. For the first eight months of this 
year exports totaled £238 million and imports £205 
million. In the first half of the year exports to the United 
States rose to £40 million, compared with imports from 
this source amounting to only £4 million. Thus, during 
the first half of the year, Malaya earned approximately 
$103 million net for the sterling area dollar pool, com- 
pared with $65 million in the corresponding period of 
1949, 

Source: The Times, London, England, September 26, 

1950. 


Bank of Taiwan’s Note Issue 


The Bank of Taiwan’s note issue at the end of August 
totaled 193 million New Taiwan Yuan, fully backed by 
gold and U.S. dollar exchange credits, according to the 
Provincial Banknote Issuance Supervising Committee. 
The outstanding issue of subsidiary notes and coins on 
the same date totaled NTY 45 million, backed by trade 
acceptances, warehouse receipts, and mortgaged tea. 

The rate for U.S. dollar notes during the period August 
27 to September 2 remained unchanged at NTY 10.25 to 
US$1, which was also the official rate for foreign exchange 
certificates. The official price of gold remained at NTY 
336 (plus NTY 162 in Patriotic Bonds) per Taiwan tael 
(1.323 ounces), but the open market price dropped to 
NTY 480. 

Source: Far East Trader, New York, N.Y., September 
27, 1950. 


Philippine Tax Increases 


Changes in Philippine taxes passed by a special session 
of the Philippine Legislature have now become law. In- 
come taxes on individuals, retroactive to January 1, 1950, 
range from 5 per cent on incomes under P2,000 to 60 
per cent on incomes over P500,000, replacing the former 
schedule of from 3 per cent on incomes under P2,000 to 
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60 per cent in incomes over P2 million. The tax rate on 
corporation income is now 16 per cent instead of 12 
per cent. 

Sales taxes on ordinary articles have been increased 
from 5 to 7 per cent; those on luxuries and semi-luxuries 
have also been raised. 

Source: The Philippine-American Chamber of Com- 
merce, Weekly Bulletin, New York, N.Y., October 
6, 1950. 


United States and Canada 


U.S. Housing Credit Controls 


Under authority of the Defense Production Act, the 
Federal Reserve Board and the Housing and Home 
Finance Agency have imposed drastic credit controls upon 
the purchase of one- and two-family houses, effective 
October 12, 1950. The Housing Agency and the Board 
estimate that the new curbs will reduce new housing in 
1951 by one-third below the total of 1,250,000 starts 
expected in 1950. 

The down-payments now required will range from 10-50 
per cent on home purchases by nonveterans and from 
5-45 per cent for those purchased by veterans. Maturities 
for all loans, which under government-sponsored credit 


STAFF PAPERS 


The second number of Volume I of Staff Papers 
has now been published. The papers have been 
written by members of the Fund staff, but they do 
not necessarily express the policy or views of the 
Fund, its Executive Board, or its officials. 


Contents of Volume I, Number 2 


Inflation in Latin America...... J. Keith Horsefield 
The Soviet Price System and the Ruble 

Exchange Rate Marcin R. Wyczalkowski 
Some Economic Aspects of Multiple 

Exchange Rates E. M. Bernstein 
Immediate Effects of Devaluation on Prices 

of Raw Materials Barend A. de Vries 
Balance of Payments and Domestic Flow sa-the: 

of Income and Expenditures ........ S. C. Tsiang 
The Currency, Banking, and Exchange 

System of Thailand B. R. Shenoy 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 


This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both publications are compiled 
in such a way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume and $4.00 for paper bound volume. 


Subscriptions for above publications may be paid 
at approximately equivalent prices in currencies of 
most countries. 
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have been as long as 30 years, are to be limited to 20 
years, except that on houses priced under $7,000 they 
may be 25 years. Instead of the 5 per cent down-pay- 
ment hitherto required from veterans, future purchases 
of a house valued at $13,000, for example, will require a 
down-payment of almost 19 per cent; for nonveterans, 
the required down-payment on a house of like valuation 
will be 27 per cent. 

The new regulations are expected to reduce inflationary 
demand for home appliances such as refrigerators and 
washing machines as well as for building materials. 
Although the regulations apply only to one- and two- 
family dwellings, it is stated that new curbs restricting 
credit on multi-family dwellings and on nonresidential 
construction will also be announced shortly. 

Sources: The Wall Street Journal, October 11, 1950, and 
‘The Journal of Commerce, October 11, 1950, 
New York, N.Y. 


Canadian Gold Subsidy 


As from October 1, 1950, the amendment passed last 
year which reduced the bonus paid on new gold produc- 
tion under the Emergency Gold Mining Assistance Act 
by $3.50 per ounce will no longer be effective. This 


decision accompanied the abandonment of the fixed U.S. 
dollar exchange rate, which has lowered the official buy- 
ing price for gold from $38.50 per ounce to slightly 


under $37. In comparison with the initial period of 
the Government’s assistance program, January 1948 to 
September 1949, all gold producers now have their 
aggregate return increased about $1.75 per ounce. 

The Emergency Gold Mining Assistance Act is due to 
expire at the end of the year. However, the Minister of 
Finance has stated that “The question as to whether the 
gold bonus is to be continued after the end of this year 
has not yet been considered, but it is expected that the 
Government will be able to announce its policy on this 
point in the very near future.” 

Source: Department of Finance, Press Release, Ottawa, 
Canada, September 30, 1950. 


Canada Relaxes Travel Restrictions 


On October 4 the Canadian Minister of Finance an- 
nounced the virtual removal of the ceiling on funds for 
travel in the United States. Travelers may take up to 
US$50 and Can$50 without a permit. Permits will be 
authorized for amounts up to US$500 per trip for busi- 
ness travel and up to a total of US$500 during the calen- 
dar year for travel for other purposes. (Pleasure travel 
was formerly limited to US$150 in a 12-month period.) 
Applications for larger amounts are to be referred to the 
Foreign Exchange Control Board, and will normally be 
approved in any “reasonable amounts.” 

Source: The Globe and Mail, Toronto, Canada, October 
5, 1950. 


Latin America 


Industrial Activity in Mexico 


Mexican industry is reported by industrialists to be 
working at a high percentage of capacity. The increase 
in industrial activity is attributed to the increased dif- 
ficulties encountered by importers. During the first six 
months of 1950, 209 new enterprises with a total capital 
of 90 million pesos were established in the Federal 
District. 

Source: Banco de México, Restimen Diario de Noticias 
Industriales, México, D.F., August 29, 1950. 


Guatemalan Coffee Tax 


The bill imposing an additional tax of $3.35 per quintal 
on coffee exports was approved by the Guatemalan Con- 
gress on October 4, 1950. The total tax will now amount 
to $4.85 per quintal. From the total yield of this tax, 
an estimated $2.7 million will accrue to the national 
budget. The remainder is to be used to establish a new 
National Coffee Institute, to increase the securities regu- 
lation fund of the Bank of Guatemala, and to amortize 
extraordinary Treasury Letters, Notes and Bonds. 
Source: El Imparcial, Guatemala City, Guatemala, Oc- 

tober 5, 1950. 


El Salvador’s Constitution 


El Salvador’s new Constitution, which went into effect 
on September 14, 1950, generally seeks to encourage in- 
dustrialization and foreign investment. The four main 
clauses relating to foreigners stipulate that henceforth 
ownership of rural properties cannot be acquired or 
maintained by foreigners except when used for industrial 
purposes; foreigners cannot make any claim against the 
Government for indemnification for damage or injury 
suffered through political strife; all contracts with foreign 
enterprises will be awarded by public bidding; exprop- 
riation will be resorted to only for reasons of public 
benefits. 

Source: The Journal of Commerce, New York, N.Y., 
September 28, 1950. 


New Brazilian Bank 


A new bank has been established for the Amazon 
region to finance rubber production and other activities. 
It will absorb the Rubber Bank which was organized 
during World War II. The Board of Directors will 
have the assistance of an Advisory Council representing 
the states of Amazonas, Mato Grosso, and Para and the 
territories of Amapa, Acre, Rio Branco, and Guaporé, 
various commercial associations, the National Rubber 
Producers’ Association, and the National Confederation 
of Industries. 

Source: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N.Y., September 15, 1950. 
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Bolivian Exchange Controls 
In a series of decrees issued on August 12, 1950, the 
Bolivian Government modified the surrender require- 
ments applicable to exchange derived from mineral ex- 
ports (see this News Survey, Vol. II, p. 164). Mining 
exporters are required to surrender 100 per cent of all 
mineral export exchange proceeds after specified deduc- 
tions up to given minimum prices for each metal. Export 
receipts above the minimum prices must be surrendered 
without deduction. The mining companies must now apply 
for exchange to buy machinery abroad, pay dollar 
salaries, or to transfer profits, etc., and specific limits are 
set for these expenditures. Another decree grants the 
Banco Minero (the state-owned Mining Bank) the ex- 
clusive right to engage in barter transactions in minerals. 
Sources: The South American Journal, London, England, 
September 16, 1950; Andean Air Mail and Pe- 
ruvian Times, Lima, Peru, September 25, 1950. 


Argentina’s Public Debt 

Information on the Argentine public debt given by 
the Ministry of the Treasury in the Congressional debate 
on the budget estimates for 1951-52 showed increases of 

6.5 per cent during 1947, 12 per cent in 1948, 17.4 per 

cent in 1949, and 9.5 per cent during the first half of 

1950. These increases, it has been explained, should 

not be regarded as alarming because the foreign segment 

of the national debt was reduced to insignificant pro- 

portions (less than 50 million pesos as of June 30, 1950), 

many private foreign-owned enterprises in Argentina 

such as railways, port facilities, and many public utilities 
were purchased, a state merchant fleet of respectable 
dimensions created, and a state airlines service estab- 
lished. Moreover, capital outlays under the Five Year 

Plan and under the program of public works are being 

currently financed by sales of government bonds. The 

official figures for the debt are as follows: 

Funded Debt Floating Debt Total 
(millions of Argentine pesos) 
7,950.4 2,879.9 10,830.3 
9,040.4 2,498.2 11,538.6 

10,649.6 2,290.4 12,940.0 
Dec. 31, 1949 12,992.8 2,201.7 15,194.5 
June 30, 1950 14,450.5 2,192.5 16,643.0 

These figures do not include the debt of the Institute 
for Trade Promotion (IAPI) to the local banks, the 
precise amount of which is not known but which has 

been estimated at 9.3 billion pesos as of the end of 1949. 

The indebtedness of other official agencies, e.g., Trans- 

port Corporation, should also be added, and there is a 

considerable volume of provincial and municipal debt, the 

rate of growth of which has been on a par with that of the 

Federal administration. (Debts of the Government of the 

Province of Buenos Aires increased from 1 billion pesos 

at the end of 1946 to 2.5 billion pesos three years later.) 

Source: The Review of the River Plate, Buenos Aires, 

Argentina, August 29, 1950. 


Dec. 31, 1946 
Dec. 31, 1947 
Dec. 31, 1948 


INTERNATIONAL MONETARY FUND 


Argentina Relaxes Export Controls 


Certain exports from Argentina which hitherto have 
required both approval by the Institute for Trade Pro. 
motion (IAPI), after the latter had verified that the price 
was not lower than prevailing world prices, and an ex- 
port license from the Office of Importation of the Ministry 
of Industry and Commerce are now permitted with only 
the approval of the Institute. The consolidation of these 
two agencies under the Minister of Economy will help 
to simplify export trade procedures. 

Source: The Journal of Commerce, New York, N.Y., 
October 9, 1950. 


Argentina’s Foreign Trade 

Statistics of Argentine foreign trade in the first half 
of 1950 show a substantial improvement over the same 
period of 1949. The volume of exports was 4,182,200 
metric tons, against 2,699,800 metric tons in the cor- 
responding period of 1949, which was, however, an 
abnormally unfavorable year for Argentina’s exports. 
The volume of imports was about the same in the two 
periods. 

The value of Argentina’s foreign trade recorded in 
pesos shows a surplus of 288.6 million pesos for the first 
half of 1950, against a deficit of 542 million pesos for 
the corresponding period of 1949. The Argentine system 
of multiple rates of exchange however makes it difficult 
to interpret these figures. 

The United Kingdom, the United States, Brazil, and 
European countries were the main buyers of Argentine 
exports. France, the United States, the United Kingdom, 
Brazil, Italy, India, and other European countries were 
the main suppliers of imports. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, August 29, 1950. 


Corrigendum 


Vol. III, No. 14, October 6, 1950, item “Mexican 
Government Receipts,” line 4, should read “pesos higher 
than in the corresponding period . . .” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
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1818 H Street, N.W. Washington 26, D. C. 





